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EXECUTIVE SUMMARY 
 

Chittagong Stock Exchange (CSE) was established on 10th October, 1995 as a company limited by 
guarantee and as a not-for-profit organization. Initially the founding members were 70 which were 
gradually increased to 148. CSE was established with the broad objectives to create an effective, 
efficient and transparent market atmosphere of international standard to save and invest in 
Bangladesh in order to facilitate the competent entrepreneurs to raise funds and accelerate 
industrial growth for overall bene�it of the economy. Since then CSE revolutionized the entire 
capital market of Bangladesh. It spearheaded many rules and regulations, implemented automation, 
innovated new concepts, and led the whole capital market as the vanguard of development. 
 
 
Demutualization and its consequences  
 

In the year 2013 CSE was converted into a demutualized Exchange as per the Exchanges 
Demutualization Act, 2013. The main consequences of demutualization of CSE are as follows:  
 

Conversion from Not-for-Profit status to For-Profit organization. 
 

Separation of Management from the Ownership.  
 

Separation of Shareholding and TREC (Trading Right Entitlement Certificate) holding.  
 
 
Post Demutualization Capital Structure 
 

Authorized Share Capital  
        1,000,000,000 shares of BDT 10 each  =  BDT 10 bn equivalent to US$ 125 mn 

 

Paid-Up Share Capital  
         634,524,840 shares of BDT 10 each    =  BDT 6.35 bn equivalent to US$79.32 mn 

 

Number of Shareholders  =  148  
 
 
Restructuring of Share Holding  
 

With the demutualization, the entire paid-up capital of CSE, as worked out after the revaluation of 
assets and liabilities, has been equally allotted to initial shareholders who were previously the 
members of the Exchange. These initial shareholders retain up to 40 percent shares as allotted to 
them. As per Exchanges Demutualization Act 2013 of Bangladesh and Demutualization Scheme of 
CSE, 60 percent shares of initial shareholders have been kept in a separate blocked account and will 
be allotted to a strategic investor, general public and �inancial institutions. CSE is in a position to 
transfer a maximum of 25 percent of its paid up capital out of this blocked shares to potential 
Strategic Investors. The size of the Capital of CSE is as follows:  
 
   Paid up Capital: 634,524,840 Ordinary Shares of BDT 10 each = BDT 6.35 bn equivalent to US$ 79.32 mn 

            ============                 ============ 
 

   Size of Blocked Shares: 380,714,904 Ordinary Shares of BDT 10 each = BDT 3.81 bn equiv. to US$ 47.59 mn  
                  ===========     ============= 
 

   25% of Paid up Capital: 158,631,210 Ordinary Shares of BDT 10 each = BDT 1.59 bn equiv. to US$ 19.83 mn 
(maximum size reserved for strategic partners)             ===========      =============  



Sl. Description 2018 -19 2019-20 2020 -21 2021-22 2022-23 2023-24 2024 - 25 

1 Total Income/ Total 
Revenue (BDT mn) 

889.41 983.60 1,095.88 1,147.43 1,205.69 1,296.12 1,383.00 

2 Operating Income 
(BDT  mn) 

 
347.64 

  
392.15 

  
504.26 

  
554.53 

  
612.34 

  
678.96 

  
756.24 

 

3 Finance & Other 
Income (BDT mn) 

 
541.77 

  
591.45 

  
591.62 

  
592.90 

  
593.34 

  
617.16 

  
626.76 

 

4 Operating 
Pro�it/(loss) BDT mn 

 
49.94 

  
87.27 

  
190.63 

  
232.51 

  
267.56 

  
319.68 

  
381.64 

 

5 Net Pro�it After Tax 
(BDT  mn) 

 
410.20 

  
488.69 

  
562.09 

  
592.51 

  
617.49 

  
671.31 

  
722.03 

 

6 EPS   0.65   0.77   0.89   0.93   0.97   1.06   1.14  

7 NAV per share  13.28   14.24   14.91   14.84   14.82   14.88   15.01  
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Concluding Remarks 

The objective of this Information Memorandum is to provide a fair view to the potential strategic 
investors about the state-of-affairs of the Chittagong Stock Exchange and the economic, business 
and regulatory environment for their analysis and decision making. CSE is a debt free organization. 
The �inancials, projections and valuations presented in this paper used combined methodology, 
based on – market analysis, income and asset analysis, discounted cash �low (DCF) method, etc.

CSE is looking for a suitable strategic partner to consorting with its internal strengths and resources 
for the upcoming development projects and bringing in new products and services of international 
standard to the capital market of Bangladesh. CSE is inviting the Expression of Interest for the sale 
of 158,631,210 ordinary shares of BDT 10 each being 25% of the shareholding of the Exchange as 
reserved for the Strategic Investor at a reasonable premium.
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1. Background  
 

 
Chittagong Stock Exchange (‘CSE’ or ‘Exchange’) was demutualised in the year of 2013. On and after 
the date of demutualization, the entire paid -up capital of CSE, as worked out after the revaluation 
of assets and liabilities, has been equally allotted to initial shareholders who were previously the 
members of the Exchange. These initial shareholders retain upto 40% shares as allotted to them 
whereas the 60% stake has been mandatorily retained by the Exchange. As per the provisions of 
Exchanges Demutualization Act 2013 and Scheme framed there-under, upto 60% of these reserved 
shares may be allotted to a strategic investor, general public and �inancial institutions. The 
proceeds to be received from such allotment are to be disbursed amongst 148 shareholders on  
pro-rata basis. 

 

 

2. Objective 
 

Demutualization converted CSE from a “not for pro�it" organization to a “for pro�it” organization. It 
implies that the ownership, management and trading right at CSE is legally separated and will be in 
different hands gradually. To ensure the big step forward to the next level of reducing the shareholdings 
of TREC holders into minority, CSE is now in the process to divest their shares to some Strategic 
Investors to the tune of 25% as envisaged under the Act. 

In this regard, CSE is inviting the Expression of Interest for the Sale of 158,631,210 ordinary shares of 
Tk.10/- each being 25% of the shareholding of the Exchange as reserved for the Strategic Investor at a 
reasonable premium.
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3.  Global Economic Outlook  
 

The International Monetary Fund forecasts global economic activity continues to strengthen. The 
pickup in growth has been broad based, with notable upside surprises in Europe and Asia. Global 
growth forecasts for 2018 and 2019 have been revised upward by 0.2 percentage point to 3.9 
percent, re�lecting increased global growth momentum and the expected impact of the recently 
approved U.S. tax policy changes. 
 
On the other hand, the 
World Bank forecasts 
global economic 
growth to edge up to 
3.1 percent in 2018 
after a much stronger- 
than -expected 2017, 
as the recovery in 
i n v e s t m e n t , 
manufacturing, and 
trade continues. 
Growth in advanced 
economies is expected 
to moderate slightly to 
2.2 percent in 2018. 
Growth in emerging market and developing economies as a whole is projected to strengthen to 4.5 
percent in 2018, as activity in commodity exporters continues to recover amid �irming prices.
 

Major advanced economies are at different stages in their 
post-crisis recovery. Major macroeconomic realignments 
are affecting prospects differentially across countries and 
regions. These include the slowdown and rebalancing in 
China; a further decline in commodity prices, especially for 
oil, with sizable redistributive consequences across sectors 
and countries; a related slowdown in investment and trade; 
and declining capital �lows to emerging market and 
developing economies. These realignments – together with 
a host of noneconomic factors, including geopolitical 
tensions and political discord – are generating substantial 
uncertainty.

According to Asian Development Bank (ADB), the GDP in 
Developing Asia is projected to grow 6 percent in 2018. As 
per the Asian Development Outlook, solid growth in India 
and a pickup in aggregate growth in the South Asia and 
Southeast Asia will help balance continued growth 
moderation in the People’s Republic of China (PRC). 

Despite the slight dip, the region will contribute around 60 percent of global growth in the next 2 
years, close to its contribution in the past 5 years.

GLOBAL GROWTH

World Bank- Global Economic Prospects, January 2018
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4. Bangladesh-Economic Outlook 

According to World Bank – Bangladesh’s growth in FY2016/17 (July-June) was 7.2 percent, owing to 
higher-than-expected outturns in the manufacturing and services sectors. Activity in Bangladesh will 
grow at an average of 6.7 percent a year over FY2018-2020, bene�iting from strong domestic demand 
and strengthening exports. Low interest rates and improved infrastructure are expected to lift 
investment. Remittances are expected to rebound as the growth �irms in Gulf Cooperation Council 
(GCC) countries and support private consumption. It is expected that Bangladesh’s GDP growth will 
be 7.65 percent in FY2017/18. By any standards, Bangladesh economy has been doing well.

According to ADB, Developing Asia enjoyed a stellar performance in 2017 as most of the region’s 
large economies comfortably exceeded growth expectations.

 

Bangladesh to see continued moderate growth bene�itting from sustained progress toward 
macroeconomic and structural reforms.

Bangladesh scores stable outlook on the Country Risk Index of the Business Monitor International 
(BMI)-a Fitch Group research company. BMI’s Country Risk Index scores countries on a 0-100 scale, 
evaluating short-term and long-term political stability, short-term economic outlook, long-term 
economic potential and operational barriers to doing business.

GDP growth rate and in�ation,  % per year

Growth rate of  GDP Inflation

 2015 2016 2017 2018 2019 2015 2016 2017 2018 2019 
South Asia 7.4 6.7 6.4 7.0 7.2 4.9 4.5 4.0 4.7 5.1
Afghanistan 1.3 2.4 2.5 2.5 2.5 0.7 4.4 5.0 5.0 5.0
Bangladesh 6.6 7.1 7.3 7.0 7.2 6.4 5.9 5.4 6.1 6.3
Bhutan 6.2 7.3 7.5 7.1 7.4 6.6 3.3 4.3 4.6 5.4
India 8.2 7.1 6.6 7.3 7.6 4.9 4.5 3.7 4.6 5.0
Maldives 2.2 6.2 6.5 6.7 6.8 1.0 0.5 2.8 3.1 3.0
Nepal 3.0 0.0 6.9 4.9 5.5 7.2 9.9 4.5 5.5 6.0
Pakistan 4.1 4.5 5.3 5.6 5.1 4.5 2.9 4.2 4.5 4.8
Sri Lanka 5.0 4.5 3.1 4.2 4.8 3.8 4.0 7.7 5.2 5.0

Asian Development Outlock 2018
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On other hand, Standard & Poor's (S&P) credit rating for Bangladesh stands at BB- with stable 
outlook. Moody's credit rating for Bangladesh was last set at Ba3 with stable outlook. Fitch's credit 
rating for Bangladesh was last reported at BB- with stable outlook. 
 
Bangladesh has already met several Millennium Development Goals (MDG) targets and many of 
these improvements have been achieved using domestic resources. At the same time, sustained 
accelerated growth is the fact over the country's development policy, which is aligning with three 
dimensions of the Sustainable Development Goals: promoting inclusive economic growth, 
protecting the environment and promoting social progress. Bangladesh has all the potentials for 
further graduations. 
 

Source BMI

 Political Economic Political Economic Risk Risk

India 75.0 68.8 73.4 70.3 49.3 64.5

Srilanka 68.1 58.1 66.1 59.4 50.3 58.7

Bangladesh 60.0 66.5 60.4 62.8 37.9 54.2

Pakistan 48.3  50.0 53.3 56.6 35.1 46.3

Bhutan 60.4 42.1 57.6 40.9 52.1 50.9

Nepal 44.0 52.9 49.5 51.6 37.9 45.7

Regional Average 59.3 56.4 60.1 56.9 43.9 53.4

Global Average 63.4 53.0 62.2 54.5 49.9 55.3

Short Term Long Term Operational Country

RISK INDEX TABLE
BMI Country Risk 2017

Timely implementation of infrastructure projects, focusing on connectivity and 
energy will drive private investments

Name of the project

Four lane Dhaka-
Chittagong highway

192 km road connecting Dhaka and
Chittagong

1.6

2.5

12.7 
First power
plant 2022,
Second power
plant 2023

3.7

0.44 Commute time for goods and passenger will be halved
post project implementation
   Annual GDP growth will increase by 1.7% in southwest
region, 0.56% nationally
  Poverty to drop by 1% in the region, 0.8% nationally
  Savings of USD 670 mn every year
  Travel time will reduce by 25%

  Travel time from Uttara to Motijheel will go down from2
hours to 38 minutes.
  A total of 24 trains would carry 60,000 passengers
every hour to both directions which will drastically cut
the number of private cars on the streets.
  Altemative energy source.

  Significant contribution towards increasing national
electricity generation czpacity to 24,000 MW in 2021

  The bridge will facilitate regional connectivity by joining
with Asian Highway and Trans-Asian Railway Network.

Ease traffic congestion in the capital and around.

6.15 km bridge connecting South-west
region of the country, which covers
nearly 27% area of Bangladesh and
houses 25% of the population.

26 km long elevated expressway

20.1 km metro rail line with 16
stations

Two power plants with a capacity of 
1,200 MW each

Padma MultiPurpose
Bridge

Dhaka City Elevated
Expressway

Metro Rail/Mass Rapid
Transit Line

Rooppur Nuclear Power
Plant

Source : Interner/Govt. Web protals

Project detail
Estimated

project cost
(USD bn)

Expected date
of completion

Implemented

Dec-18

Dec-18

Dec-2019
(partial

opening)

Impact
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The current government has a broader outlook and set a goal to see Bangladesh as a developed 
economy by 2041 will be a very ambitious target. Bangladesh has already highlighted the way 
forward through investment-led growth in its Sixth and Seventh Five Year Plan. Its strategy for 
increasing public, private and foreign investment in Bangladesh is ambitious and calls for 
modernizing the country’s infrastructure and connectivity; increasing the availability and 
affordability of energy; and boosting the country’s overall competitiveness.

4.1 Bangladesh – Next Investment Destination: Why Bangladesh?

 Bangladesh is a rapidly growing market. 
The size of economy is currently US$ 270 
billion which according to IMF will rise to 
US$322 billion by 2021 creating 
enormous economic opportunities.

 Bangladesh offers the most liberal FDI 
regime in South Asia, allowing 100 percent 
foreign equity with unrestricted exit 
policy, remittance of royalty and 
repatriation of equity and dividend.

 Bangladesh is strategically located near 
the emerging economic giants like India 
and China, and near to the ASEAN markets.

 Bangladesh has its own comparatively large Domestic market with inhabitants of over 160 
millions. It has access to regional market of about 3(three) billion people through regional and 
bilateral integration in South Asia and South East Asia via BIMSTEC and BCIM-EC as well as 
preferred market access (global reach) to large developed markets.

 Energy prices and labor costs in Bangladesh are still most competitive in the region. It has 
proven export competitiveness. Bangladesh enjoys tariff-free access to the European Union, 
Canada and Japan.

 Bangladesh offers export-oriented industrial enclaves, Export Processing Zones (EPZ) with 
infrastructural facilities and logistic support for foreign investors. Bangladesh has recently 
embraced a more �lexible and competitive economic zones regime in line with the Economic 
Zones Act 2010.

 Tax holidays available based on selected sectors and location: 5 to 7 years for selected sectors; 
up to 10 years for infrastructure; up to 12 years for Economic Zones (EZ).

 Policy Support & Services: One-Stop-Services and dedicated institutional supports are made 
available to the intending foreign investors through Bangladesh Investment Development 
Authority (BIDA) under the Prime Minister’s Of�ice (www.bida.gov.bd).

China

Bhutan

Bay of Bengal

Bangladesh Dhaka

Burma

India

Nepal

Bangladesh
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5. Bangladesh Capital Market Overview  
 

Bangladesh Capital Market consists of the Dhaka Stock Exchange (DSE) and the Chittagong Stock 
Exchange (CSE) which were incorporated in 1954 & 1995 respectively. The Bangladesh Securities 
and Exchange Commission (BSEC) supervises activities of the bourses and its members (TREC 
holders) as the main regulator. Both the Exchanges provide automated trading facilities since 1998 
while the Central Depository Bangladesh Limited (CDBL) – the only securities depository of the 
country introduced its �irst electronic book entry in 2004. In line with the promulgation of 
Bangladesh Securities and Exchange Commission (Clearing and Settlement) Rules, 2017 published 
on June 13, 2017, DSE, CSE and CDBL have taken initiative to form Clearing and Settlement Company 
in the name of “National Clearing Company of Bangladesh Limited (NCCBL)”. Currently the Market 
Intermediaries include – 

  250 members of DSE and 148 members of CSE

  488 Depository participants (DPs)

  60 Registered Merchant Banks

  36 Asset Management Companies

  13 Security Custodians

  8 Credit Rating Companies

According to Asian Development Bank (ADB), the development partner of Bangladesh Government, 
the country has made signi�icant strides toward strengthening the capital market as set out in its 
capital market master plan (2012–2022). Reforms have been rolled out, and the market is building 
con�idence as the new policies and regulatory incentives under the Second Capital Market 
Development Program (CMDP 2) and ongoing Third Capital Market Development Program (CMDP 
3) gain traction. The CMDP 2 addressed structural de�iciencies in Bangladesh’s capital markets by 
boosting economic growth and deregulating the �inancial system to better support the real economy 
by promoting private sector investment. The CMDP 2 was based on a two-track approach that sought 
to put �irewalls in place to support market stabilization following the 2010 stock market debacle 
while planting the seeds for key reforms leading to sustainable market development. Developing 
stable, resilient �inancial markets is not a goal on its own but rather a process that can support 
development and growth in an economy. The ongoing CMDP 3 is enhancing sustainability of 
structural reforms under the CMDP 2 by deepening and broadening the outreach of the second 
program reforms by (i) extending the government yield curve and, therefore, promoting a more 
liquid government bond market and eventually corporate bond market; (ii) catalyzing institutional 
investor demand by broadening, deepening, and diversifying the investor base; and (iii) enhancing 
the supply of alternative �inancial instruments. 
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• Years shown in calendar years

KEY HIGHLIGHTS –  JAN TO DEC 2017
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5.1 Regulatory Framework of Capital Market of Bangladesh  
 

5.1.1 Overview of Securities Regulator  
 

5.1.1.1 Bangladesh Securities and Exchange Commission (BSEC)   

The Bangladesh Securities and Exchange Commission has overall responsibility to 
formulate securities legislation and to administer as well. It was established on 8th June, 1993 as 
the regulator of the country’s capital market through enactment of the Securities and Exchange 
Commission Act 1993. The Commission consists of a Chairman and four Commissioners who are 
appointed for fulltime by the government for a period of four years.

 
 

5.1.1.2  Stock Exchange  
 

The Capital market of Bangladesh is one of the smallest in Asia, but the third largest in the South 
Asia region. It has two full-�ledged automated stock exchanges namely – Chittagong Stock Exchange 
Limited (CSE) and Dhaka Stock Exchange Limited (DSE). Both the Stock Exchanges are public 
limited company having share capital. The Exchanges are profit oriented organization dealing in 
Ordinary shares, bond, Mutual Fund and government’s securities.  
 
The license to operate a stock exchange is granted by the Bangladesh Securities and Exchange 
Commission according to the Securities and Exchange Ordinance, 1969.  
 

5.1.1.3 Stock Exchange Brokers / Dealers 
 

 

5.1.1.4 Clearing and the Central Securities Depository 
 

 

 

Presently brokers act as agent of their clients, while dealers can perform transactions on their own 
accounts. Out of total 148 CSE TREC Holders, 112 TREC Holders have both broker and dealer license, 
30 TREC Holders have only broker license and 3 TREC Holders have only dealer license. All are 
corporate entity and range in size from small independent �irms to large subsidiaries of giant 
commercial and investment banks. The license to operate a stock broker, dealer is granted by the 
Bangladesh Securities and Exchange Commission after getting Trading Right Entitlement Certi�icate 
(TREC) from the Exchanges.

There are Over the Counter (OTC) markets outside trading system of CSE and DSE. Approved non 
listed securities are traded here. The OTC market operates under the Securities and Exchange 
(Over-the Counter) Rules, 2001.

Both the stock exchanges operate their own separate clearing houses for settlement of securities. All 
securities of the listed companies are handled by the stock exchange clearing houses.

Central Depositary Bangladesh Limited (CDBL), incorporated on 20th August 2000, has been 
providing the central securities depository services in Bangladesh. Chittagong Stock Exchange is one 
of the major sponsors of the company.  CDBL has been acting as National Numbering Agency for 
International Securities Identi�ication Number (ISIN) as partner in Bangladesh of Association of 
National Numbering Agencies (ANNA) based in Germany since 14th February 2003.

Formation of Clearing and Settlement Company in the name of “National Clearing Company of 
Bangladesh Limited (NCCBL)” is in the process under the guidance of BSEC.
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5.1.1.5 Supervision of Stock Exchanges  
 

The stock exchanges in Bangladesh are Self-Regulatory Organizations under the supervision of the 
Bangladesh Securities and Exchange Commission (BSEC). CSE activities are regulated by its own 
regulations and by-laws, along with the rules, orders and noti�ications of the Bangladesh Securities 
and Exchange Commission. 
 

5.1.1.6 Supervision of Clearing and the Central Securities Depository  
 

Legal basis for CDBL's operations is set out in the Depositories Act 1999, Depositories Regulations 
2000, Depository (User) Regulations 2003, and the CDBL by-laws. CDBL and Depository 
Participants are regulated by the Bangladesh Securities and Exchange Commission (BSEC). 
 

5.1.1.7 Other Intermediaries  
 

The Commission is responsible for monitoring Manager to the Issue, Underwriter, Portfolio 
Managers, Mutual Funds, Stock Brokers/Dealers, Issuer, Credit Rating Agency, and all other 
intermediaries. Participants are regulated by the Bangladesh Securities and Exchange Commission 
(BSEC). 
 

5.1.1.8  Laws related to Capital Market  
 

Major acts, rules and regulations relating to capital market includes but not limited to followings:  

 The Companies Act, 1994  
 The Securities and Exchange Commission Act, 1993  
 Securities and Exchange Ordinance, 1969  
 Depository Act, 1999  
 Exchanges Demutualization Act, 2013  
 The Securities and Exchange Rules, 1987  
 Securities and Exchange Commission (Meeting Related) Rules, 1994  
 Securities and Exchange Commission (Appeal) Regulations, 1995  
 Securities and Exchange Commission (Prohibition of Insider Trading) Rules, 1995  
 Securities and Exchange Commission (Merchant Banker and Portfolio Manager) Rules, 1996  
 Credit Rating Companies Rules, 1996  
 Margin Rules, 1999  
 Securities and Exchange Commission (Stock Dealer, Stock Broker and Authorized 

Representative) Rules, 2000  
 Securities and Exchange Commission (Market Maker) Rules, 2017  
 Securities and Exchange Commission (Mutual Fund) Rules, 2001  
 Securities and Exchange Commission (Issue of Capital) Rules, 2001  
 Securities and Exchange Commission (Over-The-Counter) Rules, 2001  
 Securities and Exchange Commission (Acquisition of Substantial Share and Takeover) Rules,  2018
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6.3 Corporate Governance  
 
Corporate Governance Practices 
 

 

Code of Ethics and Conduct 
 

CSE is committed to conducting its business in a way that is open and accountable to shareholders 
and the wider marketplace. In CSE we believe our corporate governance practices as a public 
company are of a high standard. The Code of Ethics and Conduct applies to both directors and 
employees of CSE. 
 
The objective of the Code is to ensure that: 
 

a. high standards of corporate and individual behavior are observed by all CSE directors and 
employees in the context of their employment and activities with CSE; 

 

b. directors and employees are aware of their responsibilities to CSE under their contract of 
employment; and 

 

c. all persons dealing with CSE whether it be directors, employees, Shareholders, suppliers, 
customers or competitors can be guided by the stated values and policies of CSE. 

CSE Corporate Governance Framework
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8.2 Relative Valuation Method 

Basis of DCF Valuation
Enterprise Value and Equity Value
The Enterprise Value of a business is calculated by discounting the unlevered free cash �lows 
projected over the projection period and the terminal value calculated at the end of the projection 
period to their present values using the Weighted Average Cost of Capital. Equity Value can be 
calculated by subtracting net debt from the computed Enterprise Value or by discounting the Free 
Cash Flow attributable to equity capital providers by the Cost of Equity.

Cost of Equity
The discount rate used at arriving at present value of future cash �lows of CSE was based on the 
estimated Cost of Equity of the business which was derived using the Capital Asset Pricing Model. The 
Cost of Equity of CSE has been estimated to be 14.99%. This includes an estimated Risk Free Rate of 5.69 
% (Cut off rate of BD Govt’s 5 years T-Bond; Source Bangladesh Bank Website, May 17, 2018) an Equity 
Risk premium of 10.81%, a Beta Factor of 0.86x and with no additional Company Speci�ic Risk Premium. 

Cost of Equity = Ke = Rf + ß x (Rm – Rf), 
Rf = Risk Free Rate; ß = beta factor; Rm = Market returns;  = alpha (Company speci�ic risk factors)
Or, Ke = 5.69% + 0.86 x 10.81% + 0% = 14.99%

Terminal Value Growth Rate
At the end of the forecast period, it is assumed that the net pro�its and hence the corresponding cash 
�lows generated by CSE will continue inde�initely. The most common approach to calculating 
terminal value is to apply a constant growth model and the results of this approach is then 
cross-checked for sensibility to the implied exit multiple at that date. In undertaking our analysis of 
CSE we have applied a nominal growth factor of 7.5%, taking into account the likely projected 
nominal growth rate of the Bangladesh economy, the sector in which the company operates, its 
position therein, its growth prospects and management views of growth during forecast period and 
upside or downside risks as regards those projections.

Based on Global Industry Median 

 

 

 

!

 2017-18 
Net asset value of CSE in Mn 7,396.44 

Total shares outstanding in Mn 634.52 
NAV per Share 11.66 

Median P/B Ratio 4.48 

Net Income in Mn 329.91 
EPS 0.52 

Median P/E Ratio 32.12 

Value per Share Based on P/B 52.24 
Value per Share Based on P/E 16.70  

 P/B P/E 
ICE (Former New York Stock Exchange) 2.40 16.15 

  Hong Kong Exchanges and Clearing Limited 7.98 39.80 

Bursa Malaysia 6.40 24.00 

Philippine Stock Exchange 5.88 16.28 
BSE India Limited 1.70 23.12 

Pakistan Stock Exchange Limited 2.53 73.37 

   

   

Median 4.48 32.12 
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